
Market Commentary

• As we begin 2012, most expectations
are for the domestic economy to
continue the recent moderate growth
pattern seen in 2011. Early reports on
holiday sales seem to indicate that
consumers, while not going overboard,
were willing to spend enough to
produce a positive result for most
retailers. In another sign of underlying
consumer confidence, automobile
sales for the 2011 calendar year were
the best since 2008. Businesses also
continued to perform well, with high
levels of productivity and record levels
of cash on corporate balance sheets.
This performance came despite the
ongoing monetary and economic
turmoil in Europe. 

• At its December 13th meeting, the
Federal Reserve decided to keep
monetary policy unchanged. In the
minutes of that meeting, the Fed did
indicate that they intend to take a
series of steps in order to better
communicate to the markets the
forecasts used in decision-making as
well as forecasts for the federal funds
rate and the timing of future interest
rate moves. These forecasts, while
obviously subject to change, will make

monetary policy much more
transparent to market participants. 

• The upcoming Presidential election
will take center stage as we move
closer to November. Investors will be
focused on potential tax and
regulatory changes. They will also be
looking for plans by both parties on
meaningful steps to begin to address
the longer-term budget challenges the
nation faces. In this uncertain
environment, we continue to follow
our long-held conservative investment
philosophy. We maintain well above
average liquidity and have focused our
term security purchases on relatively
short maturities issued by high quality
borrowers. 

The statements expressed in this
commentary are those of the author as of
the date of the article and do not
necessarily represent the views of Dreyfus
or its affiliates. The views expressed are
subject to change rapidly as economic and
market conditions dictate, and the
statements in the commentary should not
be construed as an offer to sell or a
solicitation to buy any security. The
commentary is provided as a general

market overview and should not be
considered investment advice or predictive
of future market performance. Contact
Dreyfus or your advisor for more current
information. 

Investors interested in Dreyfus mutual
funds should consider the investment
objectives, risks, charges, and expenses of
the fund carefully before investing. To
obtain a prospectus that contains this and
other information about a Dreyfus fund,
investors can contact their financial
representative or call 1-800-DREYFUS.
Please read the prospectus carefully
before investing.

An investment in a money market fund
is not insured or guaranteed by the
Federal Deposit Insurance Corporation
or any other government agency.
Although money market funds seek to
preserve the value of an investment at
$1.00 per share, it is possible to lose
money by investing in a money market
fund. Yield fluctuates and past
performance is no guarantee of future
performance.

Not FDIC-insured. Not bank-guaranteed. May lose value.
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